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1. Consolidated performance for the 2nd quarter of fiscal year 2024 (April 1, 2024 - September 30, 2024)
(1) Consolidated operating results (cumulative) (% indicates the rate of change as compared to the preceding year.)

Net sales Operating income Ordinary income me';&zzsrg i?ggﬂ;?le to

million yen % million yen % million yen % million yen %

2nd quarter of the fiscal 517,383 16.0 13,522 5.9 13,839 7.2 9,474 11.1
year ending March 2025

2nd quarter of the fiscal 445,917 9.0 12,774 16.5 12,915 15.2 8,526 11.2
year ended March 2024

(Note 1) Comprehensive income 2nd quarter of the fiscal year ending March 2025 8,728 million yen [(19.1%)]
2nd quarter of the fiscal year ended March 2024 10,789 million yen [13.4%]
(Note 2) The company finalized the provisional accounting treatment related to the business combination in the third quarter of the fiscal year ended March 31,

2024, and each figure for the 2nd quarter of the fiscal year ended March 2024 reflects the details of the finalization of the provisional accounting treatment.

Quarterly net earnings per Quarterly earnings per share
share (Diluted)
yen yen
2nd quarter of the fiscal year ending March 2025 102.52 -
2nd quarter of the fiscal year ended March 2024 91.23 -
(2) Consolidated financial status
Total assets Net assets Equity capital ratio
million yen million yen %
As of March 31, 2025 396,878 140,689 354
As of March 31, 2024 405,256 142,133 35.0
(Reference) Equity capital As of September 30, 2024 140,506 million yen
As of March 31, 2024 141,933 million yen
2. Dividend status
Annual dividend
At the end of 1st At the end of 2nd At the end of 3rd At the end of FY Total
quarter quarter quarter
yen yen yen yen yen
FY2023 - 32.00 - 32.00 64.00
FY2024 - 45.00
Fiscal year ending - 45.00 90.00
March 2025 (forecast)

(Note) Revision of dividend forecast from the latest announcement: Yes

Please refer to the “Notice of dividends of surplus (interim dividend) and revision of dividend forecast” released today (November 6, 2024) with regard to the revision

of the dividend forecast.




3. Estimated consolidated performance for the fiscal year 2024 (April 1, 2024 - March 31, 2025)
(% indicates the rate of change as compared to the preceding year.)

Profit (loss) Net earnings
Net sales Operating income Ordinary income attributable to or sharg
owners of parent P
million yen % | million yen % | million yen % | million yen % yen
Full year 1,123,500 16.1 33,000 6.6 33,400 6.3 23,000 437.0 248.89

(Note) Revision of results forecast from the latest announcement: Yes
Please refer to the “Notice of revision of the full-term consolidated performance forecast” released today (November 6, 2024) with regard to the revision of the

consolidated performance forecast.

* Notes
(1) Significant changes in scope of consolidation during the period: No
New - (company name/s), Excluded - (company name/s)

(2) Application of special accounting methods for the preparation of interim consolidated financial statements: No

(3) Madification of accounting policy, accounting estimate change, and restated modification

(1) Modification of accounting policy required by a change or changes made to accounting standards :Yes
(2) Modification of accounting policy required by any cause other than the foregoing (1) :No
(3) Accounting estimate change :No
(4) Restated modification :No

(4) Number of stocks issued (common stock)
(1) Number of stocks issued at the end of |As of September 30,

FY (including treasury stock) 2024
(2) Number of treasury stock at the end of |As of September 30,

96,356,460 shares|As of March 31, 2024 96,356,460 shares

5,573,404 shares|As of March 31, 2024 2,890,097 shares

EY 2024
; 2nd quarter of the 2nd quarter of the
®) Ave.ragg number of shares during the fiscal year ending 92,408,557 shares|fiscal year ended 93,465,032 shares
period (interim) March 2025 March 2024

* This brief of the settlement of accounts for the 2nd quarter (interim period) is not subject to review by a certified public accountant or
audit corporation.

* Explanation of the appropriate use of results forecasts and other special notes

(Caution regarding forward-looking statements, etc.)

Please refer to the “Notice of revision of the full-term consolidated performance forecast” released today (November 6, 2024) with regard
to the consolidated performance forecast for fiscal year 2024. Results forecasts and other statements concerning the future published in
this document are based on the information that the company currently possesses and certain conditions that the company judges to be
reasonable, and actual results, etc., may differ greatly due to various factors.
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Qualitative information on the interim financial results

(1) Explanation of operating results
During the interim consolidated accounting period under review, although some stagnation remains, the Japanese economy
showed signs of gradual recovery due to improvements in the employment and income environment, inbound demand, etc.,
but the outlook continues to be uncertain due to the unstable global situation, persistently high resource and energy prices,
and the prolongation of price increases in association with the weak yen.
In such circumstances, we position the period subject to the company group’s Medium-Term Management Plan (FY2024
- FY2026) as a “Breakthrough period due to business portfolio transformation,” and raise “Growth under a holding
company structure,” “Challenge to break the highest in the past” and “Enhancement of stakeholder engagement” as the
group’s basic policies. We continue to work on the improvement of corporate value as an important period of challenge for
the realization of “2030 VISION,” our medium-term vision.
Fiber Business was excluded from the scope of consolidation as of the end of the previous consolidated fiscal year due to
the transfer of 85.0% of the outstanding shares of Daiwabo Co., Ltd., in March 2024, so Fiber Business is not included in
the operating results for the current fiscal year.
The business combination with Alphatec Solutions Co., Ltd., which was carried out on April 1, 2023, was accounted for
tentatively in the previous interim consolidated accounting period, but because it was finalized in the third quarter of the
previous consolidated fiscal year, comparisons and analysis with the interim consolidated accounting period of the previous
fiscal year used the revised amounts based on the finalization of the tentative accounting treatment.
Results for the interim consolidated accounting period saw net sales of 517,383 million yen (up 16.0% compared to the
previous fiscal year), operating income of 13,522 million yen (up 5.9% compared to the previous fiscal year), ordinary
income of 13,839 million yen (up 7.2% compared to the previous fiscal year) and profit (loss) attributable to owners of
parent of 9,474 million yen (up 11.1% compared to the previous fiscal year).

Segment results were as follows.
(IT Infrastructure Distribution Business)
We focused on promotion activities and the development of the sales system in anticipation of the end of support for
Windows 10 scheduled for October 2025 and replacement demand for the GIGA school terminals that will begin in the
current fiscal year, worked positively on corporate data centers and IT infrastructure projects, and strengthened proposals
of servers and networks. Moreover, we focused on the acquisition of demand for cloud services by strengthening
proposals for subscription products through “iKAZUCHI,” which we are working on intensively. Demand for client PCs
increased gradually from the first quarter, driving results. Net sales for corporates expanded due to demand increasing,
mainly in the telecommunications and manufacturing industries, and receiving orders from government agencies for
large-scale IT investment projects. Amid growing demand and larger projects, profits exceeded the plan, although profit
margins declined due to the stable product supply and the intensification of the competitive environment.. In the education
sector, net sales were higher than the previous year due to the acquisition of advance procurement projects in preparation
for the full-fledged launch of the second phase of the GIGA School. In the individual market, net sales to mass retailers
exceeded the previous year, as did net sales in the consumer segment overall.
As a result of the above, net sales of this business were 511,053 million yen (up 24.9% compared to the previous fiscal
year) and operating income was 13,170 million yen (up 13.8% compared to the previous fiscal year).

(Industrial Machinery Business)

In the Machine Tools Division, the domestic order environment is expected to show signs of recovery in the energy
industry, while a full-fledged recovery of orders in the aircraft and railroad industries is expected from the second half of
FY2025 on. As for overseas markets, orders received recovered in the U.S. market centered on the aircraft industry, and
in the Chinese market, overall orders received were on a par with the previous year, partly due to the impact of yen
depreciation and the implementation of short lead-time sales. On the other hand, results for both net sales and profits
were lower compared to the previous fiscal year due to net sales to overseas customers declining due to sluggish orders
in the previous fiscal year. In the Automatic Machinery Division, net sales decreased compared to the previous year,
partly because some sales were carried over to the second half, but operating income improved, partly due to an increase
in service sales.

As a result of the above, net sales of this business were 6,329 million yen (down 5.3% compared to the previous fiscal
year) and operating income was 348 million yen (down 33.2% compared to the previous fiscal year).
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(2) Explanation of the financial situation
Total assets at the end of the current interim consolidated accounting period amounted to 396,878 million yen, down 8,378
million yen compared to the end of the previous consolidated fiscal year, due to a decrease in accounts receivable-trade,
etc. In addition, liabilities decreased by 6,934 million yen to 256,188 million yen compared to the end of the previous
consolidated fiscal year due to a decrease in notes and accounts payable, etc., and net assets decreased 1,444 million yen
to 140,689 million yen, due to the purchase of treasury shares, etc.

(3) Explanation of the consolidated performance forecast and other future forecast information
Please refer to the “Notice of revision of the full year consolidated performance forecast” released today (November 6,
2024) with regard to the consolidated performance forecast for fiscal year 2024.

2. Interim consolidated financial statements and significant notes

(1) Interim consolidated balance sheet
(Unit: Rounded down at the nearest million yen)

Previous consolidated fiscal year ~ Current interim consolidated
(As of March 31, 2024) accounting period
(As of September 30, 2024)

Assets
Current assets
Cash and deposits 69,372 63,176
Notes receivable 3,251 1,639
Accounts receivable 233,054 223,338
Electronically recorded monetary claims 20,740 21,314
Goods and products 33,413 40,507
Work in process 2,804 3,407
Raw materials and supplies 233 204
Others 14,411 14,579
Allowance for doubtful accounts (36) (36)
Total current assets 377,245 368,131

Fixed assets
Property, plant and equipment

Land 4,253 4,253
Others (net) 5,985 6,501
Total property, plant and equipment 10,238 10,754
Intangible fixed assets
Goodwill 1,351 1,276
Customer-related intangible assets 1,044 986
Others 1,295 1,534
Total intangible fixed assets 3,691 3,797
Investments and other assets
Others 14,133 14,246
Allowance for doubtful accounts (52) (52)
Total investments and other assets 14,081 14,194
Total fixed assets 28,011 28,746
Total assets 405,256 396,878
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(Unit: Rounded down at the nearest million yen)

Previous consolidated fiscal year Current interim consolidated
(As of March 31, 2024) accounting period
(As of September 30, 2024)

Liabilities
Current liabilities
Notes payable and accounts payable 206,212 199,961
Short-term loans payable 8,400 7,704
Accrued corporate tax, etc. 4,438 4,635
Allowance for bonuses 2,236 2,396
Other provisions 310 196
Others 18,145 17,909
Total current liabilities 239,742 232,804
Non-current liabilities
Long-term loans payable 12,500 13,266
Provision for share awards for directors 119 108
Retirement benefit liabilities 5,310 4,646
Others 5,450 5,363
Total fixed liabilities 23,380 23,384
Total liabilities 263,123 256,188
Net assets
Shareholders' equity
Share capital 21,696 21,696
Capital surplus 7,954 7,954
Retained earnings 115,226 121,762
Treasury shares, (5,133) (12,286)
Total shareholders’ equity 139,744 139,127
Accumulated other comprehensive income
Other valuation difference on securities 3,038 2,804
Deferred gains or losses on hedges 52 (827)
Foreign currency translation adjustment 260 361
Accumulated adjustments related to retirement
benefits (1,161) (958)
Total accumulated other comprehensive 2,189 1,379
income(loss)
Non-controlling interests 199 182
Total net assets 142,133 140,689
Total liabilities and net assets 405,256 396,878
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2 Interim consolidated statement of operations and interim consolidated statement of comprehensive income
p p
(Interim consolidated statement of operations)
(Ullitl Rounded down at the nearest million y€I l)

Previous interim consolidated Current interim consolidated
accounting period accounting period
(April 1, 2023 to September 30,  (April 1, 2024 to September 30,
2023) 2024)

Net sales 445917 517,383
Cost of sales 409,703 482,822
Gross profit 36,214 34,560
Selling, general and administrative expenses 23,439 21,038
Operating income 12,774 13,522
Non-operating income

Interest income 7 2

Dividend income 94 175

Sales support funding 168 175

Others 153 270

Total non-operating income 423 623
Non-operating expenses

Interest expenses 82 55

Finance processing fees 11 22

Share of loss of entities accounted for using equity 27 i

method

Commission for purchase of treasury shares - 82

Others 161 146

Total non-operating expenses 282 306
Ordinary income 12,915 13,839
Extraordinary losses

Loss on valuation of shares of subsidiaries and 23 |

associates

Others 1 1

Total extraordinary losses 25 1
Interim net income before income taxes, etc. 12,890 13,838
Corporate income taxes-current 3,964 4,323
Corporate income taxes-deferred 371 41
Total corporate income taxes 4,335 4,364
Interim net profit 8,554 9,473
Interim profit attributable to non-controlling interests 27 (0)
Profit (loss) attributable to owners of parent 8,526 9,474
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(Interim consolidated statement of comprehensive income)
(Unit: Rounded down at the nearest million yen)

Previous interim consolidated Current interim consolidated
accounting period accounting period
(April 1, 2023 to September 30,  (April 1, 2024 to September 30,
2023) 2024)

Interim net profit 8,554 9,473
Other comprehensive income

Other valuation difference on securities 937 (233)

Deferred gains or losses on hedges 539 (880)

Foreign currency translation adjustment 321 165

Adjustments related to retirement benefits 323 202

Share of other comprehensive income of entities 113 )

accounted for using equity method

Total other comprehensive income(loss) 2,235 (745)
Interim comprehensive income 10,789 8,728
(Breakdown)

Interim comprehensive income(loss) attributable to 10,722 8.664

owners of parent

Interim comprehensive income(loss) attributable to 67 64

non-controlling interests
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(3) Notes on the interim consolidated financial statements
(Notes on the going concern assumption)
Not applicable

(Notes on substantial changes in the amount of shareholders’ equity)
The company acquired 2,707,300 treasury shares based on a resolution of the meeting of the Board of Directors held on
May 9, 2024. Due to this acquisition, treasury shares increased by 7,153 million yen during the current interim consolidated
accounting period, resulting in treasury shares of 12,286 million yen at the end of the current interim consolidated
accounting period.

(Notes on changes in accounting policies)
(Application of the “Accounting Standard for Current Income Taxes,” etc.)
The company has applied the “Accounting Standard for Current Income Taxes” (ASBJ Statement No. 27, October 28,
2022; hereinafter referred to as “Accounting Standard Revised in 2022”) from the start of the current interim consolidated
accounting period.
With regard to the revision concerning the classification of income taxes (taxes on other comprehensive income), we are
following the transitional treatment established in the proviso of Paragraph 20-3 of the Accounting Standard Revised in
2022 and the transitional treatment established in the proviso of Paragraph 65-2(2) of the “Guidance on Accounting
Standard for Tax Effect Accounting” (ASBJ Guidance No. 28, October 28, 2022; hereinafter referred to as “Guidance
Revised in 2022”). There is no impact on the interim consolidated financial statements due to this change in accounting
policy.
In addition, the company has applied the Guidance Revised in 2022 from the beginning of the current interim consolidated
accounting period with regard to the revision of the treatment in consolidated financial statements if gains or losses on sales
associated with sales of the shares of subsidiaries and other securities between consolidated companies are deferred for tax
purposes. This change in accounting policy has been applied retrospectively, and the interim consolidated financial
statements and consolidated financial statements for the previous interim period and the previous fiscal year have been
prepared on a retrospective basis. There is no impact on the interim consolidated financial statements or the consolidated
financial statements for the previous interim period or previous fiscal year due to this change in accounting policy.
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(Notes on segment information, etc.)
[Segment information]
I Previous interim consolidated accounting period (April 1, 2023 to September 30, 2023)
1. Information on net sales and profit or loss for each reporting segment
(Unit: Rounded down at the nearest million yen)

Reporting segment Amount recorded
IT : Others Adjustment in int.erim
Infrastructure Fiber ir/lldu}slt_rlal Total (Notes) 1 Total (Notes) 2 consolidated
Distribution Business B achinery ota ~ statement of
Business usIness income (Notes) 3
Net sales
Net sales to
external 409,237 29,679 6,680 445,597 320| 445,917 - 445,917
customers
Internal sales or
transfers between 90 9 - 100 113 214 (214) -
segments
Total 409,328 29,688 6,680 445,698 434 | 446,132 (214) 445917
Segment income 11,575 620 521 12,716 33 12,750 24 12,774

(Notes) 1. The “Others” classification is a segment for business not included in the reporting segments and includes
insurance agency business, engineering business, etc.
The adjustment of segment profit is mainly for elimination of internal transactions between segments.
3. Segment income is adjusted with the operating income of the interim consolidated statement of operations.
The company finalized the provisional accounting treatment related to the business combination in the third
quarter of the fiscal year ended March 31, 2024, and each figure for the current interim consolidated
accounting period reflects the details of the finalization of the provisional accounting treatment.

II  Current interim consolidated accounting period (April 1, 2024 to September 30, 2024)
1. Information on net sales and profit or loss for each reporting segment
(Unit: Rounded down at the nearest million yen)

Reporting segment Amount recorded
IT : Adjustment in int;rim
Infrastructure ir/l[du}slt.rlal Total (Notes) 1 consolidated
Distribution B achinery ota ) statement of
Business usiness income (Notes) 2
Net sales

Net sales to

external 511,053 6,329 517,383 - 517,383

customers

Internal sales or

transfers between 75 - 75 (75) -

segments

Total 511,129 6,329 517,458 (75) 517,383
Segment income 13,170 348 13,518 4 13,522

(Notes) 1. The adjustment of segment profit is mainly for elimination of internal transactions between segments.
2. Segment income is adjusted with the operating income of the interim consolidated statement of operations.

2. Matters related to changes in reporting segments, etc.
The company excluded Daiwabo Co., Ltd., which had been a consolidated subsidiary of the company, from the
scope of consolidation in the previous consolidated fiscal year following the transfer of shares in that company.
As a result, the “Fiber Business” reporting segment and the “Others” category have been abolished from the
current interim consolidated accounting period. “Others” included insurance agency business, engineering
business, etc.



Daiwabo Holdings, Co., Ltd. (3107) Brief of Settlement of Accounts for the 2nd Quarter of Fiscal Year 2024

Supplementary materials for the financial results for the 2nd quarter of the fiscal year ending

March 2025
Capital Investment and depreciation (Unit: Rounded down at the nearest million yen)
Consolidated
2nd quarter of FY2023 FY2023 2nd quarter of FY2024
Capital investment 1,164 2,679 1,543
Depreciation 1,680 3,290 919
Interest-bearing liabilities (Unit: Rounded down at the nearest million yen)
Consolidated
2nd quarter of FY2023 FY2023 2nd quarter of FY2024
Borrowings 24,591 20,900 20,970
Research and development expenses (Unit: Rounded down at the nearest million yen)
2nd quarter of FY2023 FY2023 2nd quarter of FY2024
Consolidated 468 902 79
Number of employees (Unit: people)
2nd quarter of FY2023 FY2023 2nd quarter of FY2024
Consolidated 5,928 2,867 2,991
(Inc. overseas) (1,629) (14) (14)
Non-consolidated 29 31 36

(Notes) Including temporary employees and excluding seconded employees.

Full year results forecast for the fiscal year ending March 2025 (Unit: Rounded down at the nearest million yen)
Consolidated
lT_ ln.frasFructure. lndqstrial Machinery Total
Distribution Business Business
Net sales 1,111,100 12,400 1,123,500
Operating income 32,320 680 33,000

Full year capital investment and depreciation forecast for the fiscal year ending March 2025

(Unit: Rounded down at the nearest million yen

Consolidated

Capital investment

5,108

Depreciation

1,712






